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Only foreign commercial banks that have maintained a representative office in China for at least two years prior to
the application, and have total assets of not less than US$10 billion at the end of the year preceding the
application, can apply for the establishment of a wholly foreign-funded bank (subsidiary). The same asset
requirement applies for the establishment of a Chinese-foreign joint-venture bank. A foreign bank wishing to
establish a branch must have total assets of not less than US$20 billion at the end of the year preceding the
application, and must have maintained a representative office in China for at least two years in the area where it
applies to establish its first branch. It was not clear to the Secretariat why the minimum asset requirements are
higher for the establishment of branches than for locally incorporated entities, taking into account that branches are
not allowed to conduct retail business. In addition, foreign financial institutions wishing to establish any type of
operational foreign-funded bank must have persistent profit-earning capacity and good reputation; have experience
in international financial activities; have in place an effective anti-money-laundering system; and be subject to
supervision — and have the application approved — by its home country regulator.
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Wholly foreign-funded and Chinese-foreign joint-venture banks may engage in the same business operations as
domestic commercial banks, both in local and foreign currency. Nonetheless, branches of foreign banks cannot
supply bank cards; they may only receive time deposits of not less than Y 1 million each from Chinese citizens
within China. Operational foreign-funded banks wishing to engage in local-currency business must have had their
business in China for at least three years, and have been profitable for two consecutive years, prior to the
application.
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